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^ Boston 

white^rulc^ minority 
of South Africa Itas 
for three years owned 20 % of a 
• U . S >Ca n a d ia n ‘ c orp o ra 1 1 o n ^ 
•‘ ^currently under grand jury * 
investigation^ for alleged, illegal - 
.y*.\Jirms sales to that nation, the Bur-^v 
Press of Vernipnt has*V; 
reported f.fc^ 

According to a copyrighted • 
story published last week. South 
- Africa made a SI.O million 

- investment in 1977 to keep ihc-.- 
■ then financially strapped Space •* 

? = - ' Fiescarch Corporation sp|vcnl. , . 
■> V-*;* ' Perhaps even- moreicrucial in ^ 
rv^. lhe* case * is ' - indication of 

possible CIA and 'IJ.S. military'." 

; involvement in the arms'smug-' . 

• gling deal. / - . . * . ■ ‘ 

^ *‘What -we have shown is that | 
the CIA was at least aware oflhis I 
deal/* Burlington' Free Press i 
' editor Jim Welch, who epordi- j 

• nalcd the investigation, told the j 

i Guardian. "At least one CJ A oUl ; j 
y: cialiskhownioluivcvi,sitcd Space 
1 ;': Research.*^‘;^ 4 :Tr :! v'' 

} ■ •' 1 he firm, which produccdarlil- 
nr? lery * sheIls.-.-i.s located -near the- 

international border ..at North 
^rTrdy^-ytj^^^Jand High \ya ter 
t v- Quebec^-; It ‘/allegedly channeled ‘ 

A the shclis tp .Souilr'Africa via'‘ 
Canada in violation of both U.S.v 
'j- i'- a nd U N a rnis cm bargv>es. • \ ^ •. v > 

. Space Research Corp. founder 
Gerald Bull and former president ' 

* - Rogers; Gregory pleaded guilty 
/V- March *25 loy charges- they had 

•f ^illegally exported arms Vo South s 
A Africa. The pleas took place in 

- U.S. District Court in Rutland, 


“Mie Hurlingiorv IVec Pie.ss ' 
learned of the South African 
invcsimcnt, the laic.si cliapter in 
an unfolding ' scrics. of events, v 
from attendants ol a meeting at * 

■ the First : Penimivania Bank's^ 
branch office in London in 1977. - 
j: llie financing of the .deal was 
:| . repoi jedly worked out d urlng t he ; 
i. meeting.- .. . • " . 

r ^^'^'I'rding to the newspaper, 

. -f the South Alricar^ government 
''US represented iU the meeting by - 
V - the manager of commercial sales . 

, -y. rorihemanufacluringdivisiotiof 
{ the South African military. The 
. 250.0()() shares bought by Souili 
•> Alriea were reportedly made 
4 ‘ availabk\by a /Vermont broad- * 
casting executive -who denied I 
■ : knowledge of "Hie South Africa j 
Connection." .claiming he had ' 
wanted to sell out because of j’ 
Space Research’s financial 
difficulties. [ 

r ••'Ty.slimpny provided by. two ' 

•y- Burlington Free Pre.sji reporters v' 
at. a hearing la, st week before the' 

I'N Committee on Anns Hmbar- 

' goe.s points to .sales of artillery 
systems to South Africa as early 
as 1975. for use in the war in 
Angola, ;•: * V : ; ri.... J- . J, . 

('I A C'OiVI 

During that year. South AlVica ' 

: asked the CIA to provide it with 
shells, a rcque.st publicly refused 
by ihc U.S. Stale Department. 

: The. Free. Prc.ss reporters. . 
however, testified that, the Space ;> 

Research 4. Ci>rporation. k- a long j 
♦.with other companies based in • j 
other countries, supplied the 
needed materials to South Africa. . 




" I lic.se major corporations do 
lun engage in such aciivifics 
without at least a wink ora nod | 
Irom liieir respective govern- • 

♦ niCMls.' one ol the reporters 
added at the UN* hearin!*. 

In an earlier story, the 
Burlington Free Press reported 
that 53,000 shell lorgings (an , 
order c.stimaied at $10 million in ' 
worth) were produced for the 
.Space Re.search Corporation at a. 

‘ : y.S;V:Army- license plant'* in 

• Scranton, Pa., during the mid- 
1970s. In a record four days, 
according to Free Press editor ' 
Jim Welch, Space Research 

. v received approval from iiic Stale 
..vDcparimeniN Office of Muni- 
tions Control to ship the forgings 
•f ylo South Africa, supposedly 
• because they did not 111 into the 
Quicgory of a “w eapon." 
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